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A Roth account is one way to save money for retirement, but to make the
best use of one, it helps to understand how Roth accounts differ from other
retirement savings vehicles like employer-sponsored plans or individual
retirement accounts.

A Roth account allows you to save for retirement by paying taxes on the
dollars you save now so that you don't have to pay taxes when you take
those dollars out at retirement age. One important thing to know is that
Roth contributions are taxed at current tax rates. The best way to
determine whether a Roth makes sense for you is to think about what your
current tax bracket is and imagine where you expect it to be in the future.
Roth accounts can be especially helpful for people who are early in their
careers and are currently in a lower tax bracket. If you think you'll make a
higher salary later and therefore be in a higher tax bracket, then Roth might
make sense right now. Go ahead and pay the taxes today while you're in a
lower tax bracket, so that way, when you take the money out at a higher tax
bracket, you won't have to pay so much in taxes on the Roth money or the
earnings you withdraw.

You will, however, still need to pay taxes on your employer's contributions.
Make sure you check out the most recent contribution limits at irs.gov. If
you're age 50 or older, you may also be eligible for an additional catch-up
contribution. Another piece you may want to investigate is whether you are
eligible for your employer matching. Generally, if your employer offers a
match for your retirement savings contribution, they'll make that match
regardless of whether you contribute to a Roth account or a traditional pre-
tax account. Roth savings are available through individual retirement
accounts, also called IRAs, but may also be available through your
employer-sponsored retirement plan. Check with your human resources or
benefits coordinators for details. To learn more about how Roth features
work, talk to a tax professional or call the CAPTRUST advice desk. We can
help you understand how Roth savings may impact your personal financial
picture now and in the future.

Disclosure: CapFinancial Partners, LLC (doing business as
“CAPTRUST” or “CAPTRUST Financial Advisors”) is an Investment
Adviser registered under the Investment Advisers Act of 1940. However,



CAPTRUST video presentations are designed to be educational and do
not include individual investment advice. Opinions expressed in this
video are subject to change without notice. Statistics and data have
come from sources believed to be reliable but are not guaranteed to beaccurate or complete.
This is not a solicitation to invest in any legal,

medical, tax or accounting advice. If you require such advice, you should
contact the appropriate legal, accounting, or tax advisor. All publication
rights reserved. None of the material in this publication may be
reproduced in any form without the express written permission of
CAPTRUST: 919.870.6822 © 2024 CAPTRUST Financial

Advisors



